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Letter of Transmittal

To: Raheum Nanotech Co., Ltd.
Re: Raheum Nanotech Co., Ltd. Business Valuation Report

At the request of Raheum Nanotech Co., Ltd. (hereinafter the "Company"), Samhwa Accounting Firm has 
performed a business valuation engagement as of the valuation date (September 28, 2020) and hereby submits 
this report.

The scope of this engagement, as pre-agreed with the Company, includes the Company's financial projections and 
valuation-related matters necessary to determine the terms of investment attraction and financing from financial 
institutions.

This report has been prepared as a reference for investment attraction purposes and may not be used for any 
other purpose. Samhwa Accounting Firm assumes no obligation to revise this report for events or changes in 
circumstances occurring after the date of submission.

September 28, 2020

Samhwa Accounting Firm  CEO: Seok Wan-
ju
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Section 01. Executive Summary

1.1 Projected Income Statement (Unit: USD thousands)

Category 2020(E) 2021(E) 2022(E) 2023(E) 2024(E) 2025(E)

Revenue 1,041 12,235 26,820 47,651 68,605 111,059

Cogs 695 5,082 12,218 20,578 29,287 44,567

Gross Margin 346 7,153 14,603 27,074 39,318 66,493

SG&A 509 3,557 5,978 11,231 16,303 29,118

Operating Income (-)163 3,598 8,624 15,843 23,015 37,375

Corporate Tax - 773 1,879 3,468 5,045 8,204

Net Income (-)163 2,824 6,746 12,376 17,970 29,171

Key Assumptions

• Business is assumed to proceed as per the Company's business plan.
• Development costs are not capitalized as intangible assets, resulting in a loss in 2020.



Section 03. Understanding the Company | 1.1 Company Overview

Raheum Nanotech Co., Ltd. — Specialized in R&D, Manufacturing & Sales of LED Displays (Est. 2018.07.02)

Company Name Raheum Nanotech Co., Ltd. Website http://transparentled.com

Founded 2018.07.02 Employees 7 persons

Business Reg. No. 885-86-01025 Corporate Reg. No. 110111-6800092

Address 27 Sampung-ro, Gyeongsan, 
Gyeongbuk (Gyeongbuk 
Technopark), Room 405

Industry
Electronic Circuits & PCB 
Manufacturing

Main Products Transparent LED Display

CEO Lee Myung-hun (DOB: 1958.02.10) Paid-in Capital
KRW 340,000,000 (approx. 
$283,333)

Par Value / Shares KRW 500 / 680,000 shares

Patents Held (as of end of 2019)

① Metal nanowire transparent electrode and manufacturing method (App. No. 2018-0090049)
② Method for forming micro-electrode patterns via non-etching printing (Pat. No. 2018-0132829)
③ Transparent LED display device and manufacturing method (Pat. No. 10-2052886)



Section 03. Understanding the Company | 1.2 Shareholder Structure

As of the valuation date (September 28, 2020), the largest shareholder is the CEO.

Shareholder Shares Ownership

Lee Myung-hun (CEO) 485,725 71.43%

Park Sung-ho 60,716 8.93%

Jeong Sung-hong 60,716 8.93%

Lee Jeong-gil 26,249 3.86%

Kim Myeong-ok 25,296 3.72%

Kim Seung-hee 11,852 1.74%

Lee Yu-ri 9,446 1.39%

* CEO Lee Myung-hun holds a controlling stake of 71.43%. Venture company certification acquired on 2019.04.08.



Section 03. 2.1 Business Areas



Section 03. 2.2 Pipeline Strategy — Transparent Display Panel Manufacturing



Section 03. 2.2 Pipeline Strategy — Transparent LED Digital Signage Production



Section 03. 2.2 Strategic Business — Ad Agency Infrastructure Model



Section 03. 2.2 Service Network Overview



Section 03. 2.2 Service Network Strategy



Section 03. 2.3 Key Milestones

2018.07.02 Incorporation of Raheum Nanotech Co., Ltd.

2018.08.01 Patent Filed <App. No. 10-2018-0090049> — Metal nanowire transparent electrode and manufacturing method

2018.08.07 Industrial Education Advisory Agreement signed with Yeungnam University

2018.08.27 International PCT patent application filed in 157 countries

2018.11.09 In-house R&D Center established (within Yeungnam University, industry-academia collaboration)

2018.11.12 Technology transferred from Yeungnam University <Non-etching printing micro-electrode pattern method>

2019.03.10 R&D Center certification acquired (KOITA)

2019.04.08 Venture company certification approved (Korea SMEs and Startups Agency)

... continued on following slides



Section 03. 3. Financial Overview



Section 04. 1.1 Display Industry Characteristics



Section 04. 1.2 Digital Signage



Section 04. 1.3 Global Market Trends — Digital Signage Market (CAGR 12.9%)



Section 04. 1.4 Domestic Market Trends — CAGR 13.4%



Section 04. 1.6 Peer Company Comparison



Section 04. 2. Advertising Industry Trends



Section 05. Business Valuation Methodology

Asset-Based
Approach

Valuation based on net 
book value / liquidation 
value

Earnings-Based
Approach

Present value of 
projected future 
earnings

Intrinsic Value
Approach

Blend of Asset-Based & 
Earnings-Based / 
Weighted avg. 4:6 
(asset/earnings) / IPO 
price standard

Discounted Cash
Flow (DCF)

Enterprise value via 
projected free cash 
flows discounted at 
WACC

Market Value
Comparison 

Valuation using listed 
peers' stock prices and 
financial ratios (PER-
based) — Selected for 
this report

Selected Method: Market Value Comparison (PER)

• Two peer industries were considered for PER calculation: "Display Equipment & Components" and "Advertising."
• PER (Price-to-Earnings Ratio) = Market Price per Share ÷ EPS | Enterprise value based on 2021 projected net income: 
approx. USD 2.82M



Section 05. 2. PER Basis — Display Equipment Industry (Peer Comparison)



Section 05. 2. PER Basis — Advertising Industry (Peer Comparison)



Section 06. 1. Valuation Results Summary

Scenario 1

Display Equipment Industry PER
(PER = 18.89)

approx. 
$53.4M

USD 53,354K

Scenario 2

Market Average PER
(PER = 20)

approx. 
$56.5M

USD 56,483K

Scenario 3

High-Growth Company PER
(PER = 30)

approx. 
$84.7M

USD 84,724K

Key Valuation Basis (Based on 2021 Projected Net Income)

Category PER=18.89 (Display) PER=20 PER=30

Net Income FY2021 USD 2,824K USD 2,824K USD 2,824K

Est. Enterprise Value USD 53,354K USD 56,483K USD 84,724K



Section 06. 2. Sales Projection (Unit: USD thousands)



Section 06. 2. Advertising Revenue Estimation Basis (Unit: hours, USD)



Section 06. 3. Cost of Revenue Estimation (Unit: USD thousands)



Section 06. 4. SG&A Estimation (Unit: USD thousands)



Section 06. 5. Labor Cost Estimation (Unit: persons, USD thousands)



CONTACT US

Samhwa Accounting Firm
Kwon Sun-ki (KICPA)
H.P: 010.9370.7224

E-mail: ksk@shcpa.co.kr
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